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The only concern facing equity markets at the moment is

the danger that continued strong growth will trigger a new

round of inflation.

Led by No rtel Ne t w o rks and Bombard i e r, the high-tech

sector pushed Canadian equity markets to re c o rd levels in

the first half of the ye a r, outperforming markets in all

other Group of Se ven industrial countries.  Other sectors

also showed re n ewed strength, notably financial serv i c e s ,

and oil and gas.  Rising global prices for fossil fuels and

other commodities are improving prospects for most

stocks in the re s o u rce sector.

Growth in both Canada and the United States is now

running at unsustainable levels, raising the prospect of

i n t e rest rate hikes by the Bank of Canada and the U.S.

Federal Re s e rve to slow the pace of expansion.  Canada

has tended to follow the U.S. lead in this re g a rd in re c e n t

years, and will probably match any U.S. rate increase in

the months ahead.  Howe ve r, emerging signs of a

s l owd own in some sectors of the U.S. economy may make

a rate hike unnecessary.

The Fund has made adjustments to diversify its holdings,

and develop a balanced position across various economic

sectors in Canadian, American and other global mark e t s .

This reduces exposure to risks in any one industry or

region, while maintaining strong growth potential.

M e s s a g e  t o  S h a r e h o l d e r s
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In terim Statements of  Opera t i o n s
For  the  s i x mon ths  ended  Ju ly  31 (Unaud i ted )

Inter im Stat ements  of  Changes  in Net  A s s e t s
For the si x  months  ended J uly 31  (Unaudi ted )

MCM Split Sh a re Corp.
F i n a n c i a l  S t a t e m e n t s F i n a n c i a l  S t a t e m e n t s

2 0 0 0 1999 

Net Income Before Distributions $10,360,351 $ 7,066,276 

Unit Tra n s a c t i o n s
Shares redeemed, n e t ( 1 1 , 8 8 1 , 1 5 6 ) ( 3 , 1 7 6 , 6 6 2 )
Proceeds from units issued 6 8 8 , 4 1 0

( 1 1 , 1 9 2 , 7 4 6 ) ( 3 , 1 7 6 , 6 6 2 )

D i s t r i b u t i o n s
Preferred shares ( 1 , 4 7 4 , 4 7 1 ) ( 1 , 9 2 5 , 0 8 3 )
Class A shares ( 5 , 5 0 1 , 3 3 6 ) ( 3 , 1 2 7 , 8 7 3 )

( 6 , 9 7 5 , 8 0 7 ) ( 5 , 0 5 2 , 9 5 6 )
Change in Net Unrealized 

D e p reciation in Market  Value of 
Investments During the Pe r i o d 4,214,355 (927,536) 

Changes in Equity During the Pe r i o d (3,593,847) (2,090,878) 

E q u i t y, Beginning of Pe r i o d 5 8 , 9 0 6 , 8 3 9 5 8 , 8 7 8 , 0 4 7

E q u i t y, End of Pe r i o d $5 5 , 3 1 2 , 9 9 2 $5 6 , 7 8 7 , 1 6 9

Net Asset Value Per Class A Share $ 15.3940 $ 1 3 . 0 3 0 0

Distribution Per Unit

Distribution Per Preferred Share $ 0.428777 $ 0 . 4 2 9 6 4 4

Distribution per Class A Share $ 1.600000 $ 0.700000 

2 0 0 0 1999 

R e v e n u e

D i v i d e n d s $ 6 5 3 , 7 2 5 $ 1,302,357 
I n t e r e s t 987,510 8 0 0 , 9 0 7

1 , 6 4 1 , 2 3 5 2,103,264 

Net realized gains on investments 
and options 9,651,878 5 , 9 0 9 , 1 5 7

11,293,113 8 , 0 1 2 , 4 2 1

E x p e n s e s

Management fees 733,407 784,632 
Administrative and other expenses 129,563 9 1 , 7 9 6
Government taxes 69,792 6 9 , 7 1 7

932,762 9 4 6 , 1 4 5

Net Income Before Distributions 10,360,351 7,066,276 

P re f e r red Share Distribution 1 , 4 7 4 , 4 7 1 1 , 9 2 5 , 0 8 3

Net Income $ 8 , 8 8 5 , 8 8 0 $ 5 , 1 4 1 , 1 9 3

Net Income per Class A Share $ 2.6687 $ 1.1200 



Sta tement of  Inves tments
Ju ly  31, 2 000 (Unaudit ed)

MCM Split Sh a re Corp.MCM Split Sh a re Corp.
F i n a n c i a l  S t a t e m e n t s F i n a n c i a l  S t a t e m e n t s

N o. of Share s / Av e ra g e M a r ke t
Par Va l u e C o s t Va l u e

Canadian  Common  Stocks cont’d
Industrial Products cont’d
Bombardier Inc. - Class B 150,000 1,671,111 3,352,500 
Celestica Inc. 25,000 1,732,912 2,320,000 
Magna International Inc.

- Class A 35,000 3,422,240 2,544,500 
Mitel Corp. 45,000 1,225,250 1,257,750 
Nortel Networks Corporation 90,000 2,645,636 9,877,500 

12,663,788 20,759,250 
Transportation and 
E n v i ronment Services
Canadian National Railway Co. 6 0 , 0 0 0 2,714,460 2 , 7 6 0 , 0 0 0

P i p e l i n e s
Transcanada Pipelines Ltd. 1 0 5 , 0 0 0 2,787,600 1 , 1 9 7 , 0 0 0

U t i l i t i e s
BCE Inc. 65,000 1,426,189 2 , 1 9 7 , 0 0 0

Communications & Media
Rogers Communications Inc.
-Class B 70,000 3,129,700 2,607,500 

Seagram Co. L t d . 40,000 3,255,888 3,324,000 
Telus Corporation 80,000 3,860,637 3,680,000 

10,246,225 9 , 6 1 1 , 5 0 0
Financial Services
Canadian Imperial Bank 

of Commerce 95,000 4,252,476 4,028,000 
National Bank Canada 50,000 1,457,810 1,075,000 
The Toronto-Dominion Bank 100,000 3,397,946 3,535,000 

9,108,232 8,638,000 
C o n g l o m e ra t e s
Canadian Pacific Ltd. 80,000 3,244,772 3,048,000 
Power Corp. C DA SVS 80,000 2,678,929 2,400,000 

5,923,701 5,448,000 
To t a l 57,967,138 63,589,250 

Fo reign  Common  Stocks  -  USA

Data Processing & Repro d u c t i o n
Microsoft Corp. 2 5 , 0 0 0 3,440,963 2 , 5 9 3 , 1 7 8

Electrical & Electro n i c s
General Electric Co. 4 5 , 0 0 0 2,975,640 3 , 4 3 9 , 1 5 3

Electric Components 
& Instruments
Texas Instruments 2 5 , 0 0 0 2,389,237 2 , 1 7 9 , 9 4 1

Food & Household Pro d u c t s
Procter & Gamble Co. 2 0 , 0 0 0 1,851,508 1,690,093 

Te l e c o m m u n i c a t i o n s
AT&T Corp. 30,000 1,861,902 1,379,004 
Lucent Technologies Inc. 25,000 2,060,799 1,625,089 

3,922,701 3,004,093 
Financial Services
C i t i g r o u p 3 0 , 0 0 0 2,179,595 3,145,244 

To t a l 16,759,644 1 6 , 0 5 1 , 7 0 2

Sta tement  of  Investments
Ju ly  3 1, 2 00 0 (Unaud it ed)

N o. of Share s / Av e ra g e M a r ke t
Par Va l u e C o s t Va l u e

Short-term  Investments
Treasury Bills
Government of Canada 
- August 17, 2 0 0 0 3,445,000 3,416,343 3,416,343 
Government of Canada 
- August 31, 2 0 0 0 390,000 386,643 386,643 
Government of Canada USD 
- September 6, 2 0 0 0 4 3 0 , 0 0 0 625,520 630,655 
Government of Canada 
- October 26, 2 0 0 0 1,080,000 1,065,036 1,065,036 
Province of Ontario 
- August 16, 2 0 0 0 1,000,000 990,430 990,430 
US Treasury Reserve USD 
- August 10, 2 0 0 0 3,950,000 5,778,580 5,826,403 

12,262,552 12,315,510 
Discount Commercial Pa p e r
Alberta Treasury Branches 
- October 26, 2 0 0 0 5,000,000 4,929,800 4,929,800 
Canadian Wheat Board USD 
- September 6, 2 0 0 0 1,575,000 2,306,626 2,304,643 

7,236,426 7,234,443 
B e a rer Deposit Notes
Alberta Treasury Branches 
- August 3, 2 0 0 0 800,000 788,904 788,904 
Alberta Treasury Branches 
- August 29, 2 0 0 0 5,000,000 4,928,000 4,928,000 

5,716,904 5,716,904 
P romissory Note
Province of British Columbia 
- August 14, 2 0 0 0 1,000,000 988,490 988,490 

26,204,372 26,255,347 
Accrued Intere s t -   163,264 
To t a l 26,204,372 2 6 , 4 1 8 , 6 1 1

Canadian  Common  Stocks

Metal & Minera l s
Alcan Aluminum Ltd. 6 0 , 0 0 0 2,973,500 2 , 9 4 0 , 0 0 0

Gold & Precious Metals
Placer Dome Inc. 90,000 1,697,875 1,134,000 

Oil & Gas
Canadian Occidental 

Petroleum Ltd. 55,000 1,321,250 2,035,000 
Imperial Oil Ltd. 45,000 1,393,125 1,633,500 
Pe t r o - C a n a d a 75,000 1,729,635 2,145,000 

4,444,010 5,813,500 
Paper & Fo rest Pro d u c t s
Domtar Inc. 1 2 0 , 0 0 0 2,540,358 1 , 7 7 1 , 0 0 0

Consumer Pro d u c t s
BioChem Pharma Inc. 4 0 , 0 0 0 1,441,200 1 , 3 2 0 , 0 0 0

Industrial Pro d u c t s
ATI Technologies Inc. 185,000 1,966,639 1,407,000 



Sta tement  of  Investments
Ju ly  3 1, 2 00 0 (Unaudit ed)

MCM Split Sh a re Corp.
F i n a n c i a l  S t a t e m e n t s

S t a t e m e n t  o f  Po r t f o l i o  Tr a n s a c t i o n s

A copy of the Statement of Po rtfolio Transactions 
(unaudited) for MCM Split Sh a re Corp. for the period
ended July 31, 2000 may be obtained without charge by
writing to:

MCM Split Sh a re Corp.
In vestor Re l a t i o n s
121 King St reet West, Suite 2600
To ronto, Ontario M5H 3T9

Oth er  C losed-End F unds Managed by
Mulvih i l l  Capita l Management Inc .

Premium Global Income Fu n d
Mulvihill Canadian Money Ma rket Fu n d
Mulvihill Canadian Bond Fu n d
Mulvihill Canadian Equity Fu n d
Mulvihill Global Equity Fu n d
Mulvihill U.S. Equity Index Fu n d

Mut ual  Fu nds  Man aged  by
Mulv ih i ll  Capi ta l  Managemen t Inc .

P remium Funds  
Premium Income Corporation
First Premium Income Tru s t
First Premium U.S. Income Tru s t
First Premium Oil & Gas Income Tru s t
6 0Pl u s Income Tru s t
Global Plus Income Tru s t
Global Telecom Split Sh a re Corp.

MCM Summit  Ser ies 
Digital World Tru s t

Total  Investments $99,928,468 $105,348,990 

Number of M a r ket  
C o n t ra c t s P ro c e e d s Va l u e

O p t i o n s
Written Put Options (100 Shares per Contra c t )

BCE Inc.
- August/2000 @ $35 ( 1 5 0 ) ( 5 6 , 7 0 0 ) ( 1 8 , 7 5 0 )
Mitel Corp.
- September/2000 @ $28 ( 2 5 0 ) ( 7 1 , 4 2 5 ) ( 2 0 , 0 3 5 )
Placer Dome Inc.
- October/2000 @ $13 ( 5 0 0 ) ( 8 0 , 2 5 0 ) ( 7 5 , 0 0 0 )

To t a l ( 2 0 8 , 3 7 5 ) ( 1 1 3 , 7 8 5 )

Written  Call  Options (100 Shares per Contra c t )

Alcan Alumium Ltd.
- October/2000 @ $53 ( 2 5 0 ) ( 5 9 , 0 0 0 ) ( 5 5 , 0 0 0 )
BCE Inc.
- August/2000 @ $40 ( 2 0 0 ) ( 3 3 , 2 0 0 ) ( 4 , 5 0 6 )
BioChem Pharma Inc.
- September/2000 @ $38 ( 2 0 0 ) ( 5 9 , 6 0 0 ) ( 1 1 , 0 0 0 )
Canadian National 
R a i l way Co.
- September/2000 @ $50 ( 3 0 0 ) ( 3 9 , 9 0 0 ) ( 2 8 , 5 0 0 )
Canadian Pacific Ltd.
- October/2000 @ $42 ( 4 0 0 ) ( 7 1 , 2 0 0 ) ( 4 8 , 0 0 0 )
Canadian Occidental 

Petroleum Ltd.
- August/2000 @ $44 ( 2 0 0 ) ( 3 7 , 6 0 0 ) ( 4 , 5 0 0 )
Celestica Inc.
- September/2000 @ $90 ( 1 2 5 ) ( 6 3 , 3 1 5 ) ( 1 2 0 , 6 2 5 )
C i t i g r o u p
- September/2000 @ $70 ( 1 5 0 ) ( 8 5 , 3 3 9 ) ( 8 0 , 7 9 0 )
General Electric Co.
- Sept/2000 @ $53 ( 2 0 0 ) ( 9 1 , 5 4 7 ) ( 6 3 , 1 4 6 )
Petro-Canada 
- September/2000 @ $30 ( 3 0 0 ) ( 6 4 , 6 5 0 ) ( 2 7 , 0 0 0 )
Procter & Gamble Co.
- October/2000 @ $65 ( 1 0 0 ) ( 2 7 , 8 3 0 ) ( 1 4 , 8 5 8 )
Seagram Co. L t d .
- October/2000 @ $85 ( 1 2 5 ) ( 7 4 , 1 2 5 ) ( 6 6 , 8 7 5 )
Seagram Co. L t d .
- October/2000 @ $90 ( 8 5 ) ( 3 3 , 4 0 5 ) ( 3 0 , 6 0 0 )
The Toronto-Dominion Bank 
- October/2000 @ $38 ( 4 0 0 ) ( 5 3 , 6 0 0 ) ( 4 1 , 3 8 8 )

To t a l ( 7 9 4 , 3 1 1 ) ( 5 9 6 , 7 8 8 )
Total Options ( 1 , 0 0 2 , 6 8 6 ) ( 7 1 0 , 5 7 3 )
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N o t e s
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In vestment Management by :

Mulvihill Capital Management Inc.

121 King St reet West, Suite 2600
To ronto, Ontario  M5H 3T9

Tel: 416-681-3966  800-725-7172 

Fax: 416-681-3901

E-mail: premium@mulvihill.com  
w w w. m u l v i h i l l . c o m


